


Foreword



Thefinancialindustryisbeingdisrupted.Fintechsolutionsarebreakingupthetraditionalbankingsystem
andcommunitybasedfinancesolutionsarechallengingthecurrentwayofinvestinginbusinesses.New
financingmodelssuchascrowdfundingandcommunityempoweraredemocratizingaccesstocreditand
areofferingindividualsandcommunitiesthepossibilitytosupport,co-create,contributeandinvestin
publicandprivateinitiativestheythinkareimportant.Basically,wearere-inventingfinance.

Theelementsmakingcrowdfundingsuccessfularenotnew.Infact,collectingfundsfromagroupof
peopleforaspecificprojectistraditionallythemostcommonwaytosupportinnovationandentrepre-
neurship.Becausefundingcomesfromstrongconnectionsinanetwork,itprovidesmuchmorethanjust
money.Itcreatesastrongcommunityofambassadorswhowillhelptorealizeandsupporttheproject
withmorethanjusttheircapitalcontributions.Theywillcommittheirtime,energyandnetworktomake
itsuccessful.Thiscreatesamuchmoresustainablemodelandwillalsofocusonthesocialreturnnext
totheirfinancialreturn.

Societyhaschangedinthelastcenturyfromadecentralized,localeconomywithstrongsocialcon-
nectionsbetweeninvestorsandprojects,toamorecentralizedinvestmentandbankingmodelwherethe
connectionbetweeninvestorsandprojectsdisappeared.Thesemodelswerebasedontheassumption
thatindividualsareonlyinterestedinfinancialreturns.Historyshowsthatpeoplearealsoverymuch
interestedonthesocialimpactandsocialreturn.Byusingweb-basedcollaborationtools,onlinepayment
solutionsandblockchainsolutionsalotofsmallandlargeinitiativesarecurrentlyexperimentingwith
newfinancialandsocialmodelstobringthesesocialconnectionsbackinsustainablebusinessmodels.

Iamveryproudwefoundthemostexperiencedinternationalacademics,lawyers,entrepreneursand
practitionersincrowdsourcingandcrowdfundingtocontributetothispublicationandgivetheirexpert
viewsonthesetrends.Alotofgreatexamplesofcrowdsourcingandcrowdfundinginitiativesareglob-
allyshowinggoodresults.Theseexampleswereresearchedanddocumentedinseparatepublications,
butneverbeforesuchawiderangeofexpertsjoinedforcestosharetheirknowledgeinacombined
publication.Thisbookisastandardreferenceforfutureresearchandacademicpublications,butalsoa
veryinterestingreadforallthedifferentstakeholdersinournew,butfastgrowingindustry.

Theauthorscoveredallareasofthisemergingindustry.Fromthebasicdefinitionsofcrowdsourcing
andcrowdfundingtodetailedanalysisoncrowdsourcingforco-creatinginnovationandnewbusinesses.
Thebookembracesavastnumberofanalyses,whichinclude,amongothers,thedifferentcrowdfund-
ingmodels,theuseofcrowdsourcingandcrowdfundingindifferentindustries,thelegalandregulatory
aspects,themarkettrends,theaddedvalueofcrowdfundingformarketingandmarketresearch.

Thisbookisveryinsightfulforreaderswhoareinterestedtogetanoverviewofthisnew,fastgrow-
ingindustry,buteventhemostexperiencedpractitionerwilllearnsomethingnew.
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Iwillencourageeveryonenotjusttoreadthesegreatchapters,butalsotostartexperimentingand
implementingthesolutionstheseexpertsdescribeintheirarticles.Thesecrowdandcommunity-based
financesolutionsofferalotofopportunitiestocreatesustainable,moreinnovativebusinessesthatwill
focusonacombinationoffinancialandsocialreturns.

AswritteninthePreface,

innovation means to anticipate future needs, create new business models, without losing revenue. There 
are tremendous unexplored opportunities to catch thanks to crowdsourcing and crowdfunding, two sides 
of the same coin that lead to a revolution of social and economic models. The reading of this book will 
help to understand the changes taking place to grasp opportunities and advantages.

Togetherwecancreateamorebalancedfinancialsystemthatisnotfocusedonlyonfinancialreturns,
butwillalsoincorporatethesocialreturns,resultinginmoresustainableandinclusivebusinessmodels.

Ronald Kleverlaan 
CrowdfundingHub, The Netherlands 
April 2016

Ronald Kleverlaan is the Founder of CrowdfundingHub – European Expertise Centre for Alternative and Community, as well 
as Finance and Special Advisor Alternative Finance European Commission.
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